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NawrockiSmith
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
The Safe Center Ll, lnc.:

Report on Financial Sfatemenfs

We have audited the accompanying financial statements of The Safe Center Ll, lnc. (the
"Organization", a non-profit organization), which comprise the statements of financial position as of
December 31,2017 and 2016, and the related statements of activities and changes in net assets,
and cash flows for the years then ended, and the related notes to financial statements,

M a n a g em ent's Respo n s i b i I ity for th e F i n a n c i a I Sta temenfs

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Aud itor's Respon si bil ity

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. ln making those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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NawrockiSmith
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Safe Center Ll, lnc, as of December 31 ,2017 and 2016 and the changes in
its net assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America,

S upplem entary I nformation

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying supplementary schedules on pages 11 and 12, are presented for
purposes of additional analysis and are not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audits of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in
all material respects, in relation to the financial statements as a whole,

Other Reporting Required by Government Auditing Slandards

ln accordance with Government Auditing Sfandards, we have also issued a report dated April 17,
2018, on our consideration of the Organization's internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing and not to provide an opinion
on the internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Sfandards in considering the
Organization's internal control over financial reporting and compliance.

Melville, New York
April 17,2018 7,-r*/.^* /L7
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THE SAFE CENTER LI. INC.

STATEMENTS OF FINANCIAL POSITION
AS OF DECEMBER 31.2017 AND 2016

ASSETS
2017 2016

CURRENT ASSETS:
Cash and cash equivalents
Contracts and grants receivable
Contributions receivable
Prepaid expenses and other assets

Total current assets

PROPERTY AND EQUIPMENT, net
SECURITY DEPOSITS

Totalassets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Loan payable to bank
Accounts payable and accrued expenses
Program advances
Deferred income
Other current liabilities

Total current liabilities

DEFERRED RENT PAYABLE

Total liabilities

NET ASSETS:
Unrestricted, designated for:

Property and equipment
Deposits

Unrestricted, undesignated

Total unrestricted net assets

Tem porarily restricted

Total net assets

Total liabilities and net assets

$ 2,423,680 $ 2,361,648

$ 227,961
1,354,193

84,570
33,499

353,080
1,203,969

72,277
51,886

$

1,700,223

554,457
169,000

1,681,212

511,436
169,000

$$ 130,000
293,939
247,464

18,400
7,411

244,130
247,972
196,258

1,342
43,184

697,214

146,062

732,886

154,899

843,276 887 785

554,457
169,000
480,255

511,436
169,000
471,708

1,203,712

376,692

1,152,144

321,719

1,580,404 1,473,863

$ 2,423,680 $ 2,361,648

The accompanying notes to financial statements
are an integral part of these statements.
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THE SAFE CENTER LI.INC.
STATEMENTS OF ACTIVITIES AND CHANGES IN NETASSETS

FOR THE YEARS ENDED DECEMBER 31.2017 AND 2016

2017
Temporarily
Restricted

2016
Temporarily
Restricted

REVENUES:
Government conlracts
Public support and fundraising, net of direct

expenses of $101,887 and $1 12,636
Other revenues
Net assets released from restrictions

Total revenues

EXPENSES:
Program services:

Non-Residential and Domestic Volence
Community Education
Rape and SexualAssault
Legal
Safe Home
Transitional Housing
Children's Programs and Project Kids Talk

Total program services

Supporting services:
Management and general
Fundraising

Total expenses

Change in net assets

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

Unrestricted

$ 5,298,013 $

637,179
23,428

315,816

6.274.436

1,400,332
508,151
531,546
835,057
707,067
313,158

1.284.435

5,579,746

468,684
174.438

370,789

(315,816)

54 973

1,007,968
23,428

6.329.409

1,400,332
508,151
531,546
835,057
707,067
31 3,1 58

1.2U,435

468,684
174.438

652,230
16,813

284.527

6,233,132

297,343

Q84.527\

12,816

Total

$ s,279,562

949,573
16,813

6.24s.948

Total Unrestricted

$ 5,298,013 $ 5,279,562 $

1,414,167
428,078
507,245
823,611
734,834
528,456

1 302 189

436,470
140,459

1,414,167
428,O78
507,245
823,611
734,8U
528,456

1.302.189

5,738,580

436,470
140,459

6.315.509

(69.561)

1,543,424

$ 1,473,863

5,579,746 s,738,580

6.222.868 6.222.868 6.315.509

51,568 54,973 106,541 /82.377\ 12,816

1 152 144 321 719 1.473.863 1.234.521 308 903

$ 1.203.712 $ 376.692 S 1.580.404 S 1.152.144 $ 321.719

The accompanying notes to financial statements
are an integral part of these stiatements.
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THE SAFE CENTER LI. INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31.2017 AND 2016

2017
CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets
Adjustments to reconcile change in net assets

to net cash provided (used) by operating activities:
Depreciation
lncrease in contracts and grants receivable
lncrease in contributions receivable
(lncrease) decrease in prepaid expenses and other assets
lncrease in accounts payable and accrued expenses
lncrease in program advances
lncrease (decrease) in deferred income
lncrease (decrease) in other current liabilities
lncrease (decrease) in deferred rent payable

Net cash provided (used) by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment

Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from loan payable to bank
Payments on loan payable to bank

2016

$ 106,541 $ (69,561)

59,464
(1s0,224)

(12,2s3)
18,387
45,967
51,206
17,058

(35,773)
(8,837)

57,168
(38,166)
(98,680)
(8,340)
29,883
56,283

(29,400)
35,549

6,1 39

91,496 (59,125)

(102,485) (41,056)

(102,485) (41,0s6)

130,000
(244,13O1

251,256
(7,126\

Net cash provided (used) byfinancing activities (114,130) 244j30

NET TNCREASE (DECREASE) tN CASH AND CASH EQUTVALENTS (125,119) 143,949

CASH AND CASH EQUIVALENTS,
BEGINNING OF YEAR 353,080 209,131

CASH AND CASH EQUIVALENTS,
END OF YEAR $ 227,961 $ 353,080

SUPPLEMENTAL CASH FLOW lNFORMATION:
Cash paid during the year for interest $ 12,026 $ 15,383

The accompanying notes to financial statements
are an integral part of these statements.
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THE SAFE CENTER LI, INC
NOTES TO FINANCIAL STATEMENTS

(1) Background and orqanization

The Safe Center Ll, lnc. (the "Organization") is a not-for-profit corporation in the State of New
York. The Organization is exempt from income taxes under section 501(c)(3) of the lnternal
Revenue Code. The Organization provides services to victims of domestic violence,
rape/sexual assault, child abuse and sex trafficking.

l2l Summarv of sisnificant accountinq policies

Basis of accountinq and financial statement presentation -

The accompanying financial statements are presented under the accrual basis of accounting
in accordance with U.S. generally accepted accounting principles which require the financial
statements to distinguish among unrestricted, temporarily restricted and permanently
restricted net assets and changes in net assets. The Organization's net assets consist of the
following:

Unrestricted - net assets of the Organization which have not been restricted by an outside
donor or by law and are therefore available for use in carrying out the operations of the
Organization.

Temporarilv restricted - net assets of the Organization which have been restricted by donors
to a specific time period or purpose.

As of December 31, 2017 and 2016, the Organization did not possess any permanently
restricted net assets.

The accompanying financial statements are prepared on a functional basis whereby
expenses are allocated to program and supporting services as follows:

Direct purpose, or

Based on estimates of the percentages of expenses related to each program or service.

As required by U.S, generally accepted accounting principles, the Organization has also
presented Statements of Cash Flows for the years ended December 31, 2017 and 2016.

Cash and cash equivalents -

The Organization considers all highly liquid instruments purchased with an original maturity
of three months or less to be cash equivalents.

Contracts and qrants receivable -

Contracts and grants receivable represent service revenues that have been billed but not
collected as of December 31 ,2017 and 2016. Management believes that all accounts will be
fully collectible. Therefore, an allowance for doubtful accounts has not been recorded.

Contributions receivable -

Unconditional contributions receivable are recognized as support in the period pledged.
Conditional contributions receivable are recognized when the conditions on which they
depend are substantially met. The Organization considers contributions receivable past due
or delinquent when payments have not been received in a timely manner. Management
believes that all accounts will be fully collectible. Therefore, an allowance for doubtful
accounts has not been recorded.
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Propertv and equipment -

Property and equipment are capitalized at cost or, if donated, at fair market value as of the
date of receipt. Depreciation is computed using the straight-line method over the estimated
useful lives of the assets (generally periods of three to twenty-five years). Additions with a
cost or value greater than or equal to $2,000 with an expected useful life of more than one
year shall be capitalized.

lmpairment of lonq-lived assets and lonq-lived assets to be disposed of -

The Organization follows the provisions of the Financial Accounting Standards Board
('FASB') Accounting Standards Codification ('ASC') on accounting for the impairment and
disposal of long-lived assets. lt requires that long-lived assets and certain identifiable
intangibles be reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. Recoverability of
assets to be held and used is measured by a comparison of the carrying amount of an asset
to future net cash flows expected to be generated by the asset. lf such assets are considered
to be impaired, the impairment to be recognized is measured by the amount by which the
carrying amount of the assets exceeds the fair value of the assets. Assets to be disposed of
are reported at the lower of the carrying amount or fair value less costs to sell. These
principles did not have any impact on the Organization's financial position, results of activities
or liquidity during the years ended December 31,2017 and 2016.

Conditional asset retirement oblioations -

The FASB ASC on asset retirement and environmental obligations requires the Organization
to recognize a liability for the fair value of its legal obligation to perform an asset retirement
activity, even though uncertainty exists about the timing and/or method of settlement, if and
when the fair value of the liability can be reasonably estimated. As of December 31, 2017
and 2Q16, the Organization has met the provisions of and is in compliance with these
requirements.

Revenue and expense recoqnition -

Contributions are generally recognized when received and are considered to be available for
unrestricted use unless specifically restricted by the donor. Revenues under contracts for
service are generally recognized as earned. Program advances arise from payments
received prior to services being rendered. Expenses are generally recognized as incurred
under the accrual basis of accounting.

Donated services -

A number of volunteers have donated significant amounts of their time in the Organization's
program services, administration and fundraising. However, since these services do not
meet the criteria for recognition under U.S. generally accepted accounting principles, they
are not reflected in the accompanying financial statements.

The use of estimates in the oreparation of financial statements -

The preparation of financialstatements in conformitywith U.S, generallyaccepted accounting
principles requires management to make estimates and assumptions that affect the amounts
of assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reported period. Actual results may differ from those
estimates.
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(3) Gontracts and qrants receivable

Contracts and grants receivable as of December 31,2017 and 2016 consisted of the
following:

2017 2016

Nassau County Department of Social Services $

Nassau County Police Department

New York State Office of Children and

Family Services

New York State Legislative Grant

New York State Division of Criminal Justice

Nassau County Office of Housing and

Homeless Services

U.S. Department of Housing and Urban

Development

Nassau County District Attorney

Nassau County Youth Board

New York State Department of Health

and Human Services

Other

Land

Building and building improvements

Furniture and fixtures

790,772 $

142,329

789,329

13,541

43,513 118,315

120,890

77,077

72,260

27,657

23,288

7,048

2,845
46,514

63,387

87,418

48j57

9,779

16,954

9,124

,979

,986

24

22

$ 1,354,193 $ 1,203,969

(4) Propertv and equipment

Property and equipment, net as of December 31 ,2017 and 2016 consisted of the following

2017 2016

$ 65,000 $

1,006,186

796 183

1,867,369
(1,312,912)

1,7U,884
(1,253,448)

65,000

973,425

726,459

Less: accumulated depreciation

$ 554,457 $ 511,436

Depreciation expense for the years ended December 31,2017 and 2016 was $59,464 and
$57,168 respectively.

(5) Loan pavable to bank

The Organization has a line of credit with a bank in the amount of $350,000. The line is
available through September 5,2018. Bonowings on the line bear interest at 5.0% and are
secured by the Organization's assets.
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(6)

(7)

(8) Commitments and continqencies

Operatinq lease -

Proqram advances

Program advances as of December 31 , 2017 and 2016 consisted of the following:

2017 2016

$ 94,988 $New York State Office of Court Administration

New York State Office of Victim Services -

Domestic Violence

Victim Assistance Program

Forensic lnterviewer

Rape/Sexual Assault

Philips Domestic Violence (Legislative Grant)

Family Violence Prevent and Services

Program

Children's programs and PKT

Safe Home and transitional housing

Legalservices
Outstanding pledges

Community Education
Staff and Board development

Outreach materials

74,511

31,589
19,025

7,751

19,600

196,258

$ 247,464 $ 196,258

Temporarilv restricted net assets

Temporarily restricted net assets are available for, or relate to the following purposes

2017 2016

$ 283,572
35,1 00

21,826
20,000

10,000

5,194

1,000

$ 210,829

5,000

34,390

5,000
66,500

$ 376,692 $ 321,719

The Organization has a noncancellable office lease that expires in January 2027. Annual
rent expense is determined by dividing the total lease payments by the number of periods in
the lease term.
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Rent expense for this lease was $514,1 82 and $499,204 for the years ended December 31 ,

2O17 and 2016, respectively. Deferred rent of $146,062 and $1 54,899 at Decemb er 31 , 2017
and 2016, represents the cumulative difference between rent expense and the cash
payments required under the lease.

The Organization also has various noncancellable operating leases for equipment which
expire on various dates through 2019.

Future minimum payments under all operating leases are as follows:

Year endinq
December 31,

2018
2019
2020
2021
2022

2023 & thereafter

$ 547,122
553,883
561,860
578,716
475,199

2,045,396

_$ 4,762,176

Government contracts -

The Organization receives a substantial portion of its funding from contracts and grants which
are subject to audit by government agencies, Such audits may result in disallowances and
a request for a return of funds. No significant disallowances have occurred or are expected
to occur in the future.

(9) Concentrations of credit risk

The Organization maintains its cash and cash equivalents in bank deposit accounts which,
at times, may exceed federally insured limits. The Organization has not experienced any
losses in such accounts and believes it is not exposed to any significant credit risk on cash
and cash equivalents.

(10) Subsequent events

The Organization has evaluated subsequent events through April 17,2018, which is the date
these financial statements were available to be issued, noting no matters requiring further
consideration.
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SUPPLETE||TARY SCHEIDULES OF REYEI{UES

FOR THE YIARS ENDED DEGETBER 3I. 2017 AiID 2016

2017 zJ16

GOVERNMENTCONTRACTS:
Nassau Comtygrants-

Dreparunent of Sodal Seruices
Police tlepartnent
Offioe of Housing and Homdess SeMces
Ilapartnent of Mental Fleallh
Youth Boad

NewYork Stab gnants -
Office of Mcdm Services
Office of Children and Family SeMces
Offics of Court Mm inistetion
Division of Cdminal Justice Services
Legislative
Ilepartnent of Health and Human Servioes

Other govemment granb -
U.S. Departnent of Flouslng and U6an Development
Departnent ofJustcs
O0ur

Total gpvemment conhacts

PUBLIC SUPFORT AT.ID FUNDRAISING:
Gnants and oontibutions
Fundraising evsnb, nst
Unibd Wayof LorB lsland

Tobl puHic support and fundraising

OTHER REVENUES:
Misoellansous f€es and offier lncome

Totalother r€v€nues

Total rsvenues

$

s

See audibr's report on supplemenbry inbmafrcn.
-1 1-

2,508,014
201,908

E6,417
73,179
54,008

403,901
364,sEE
377,914
151,192
156,307
171,49

285,27
115,318
280.048

$ 2.424,928
315,558
294,734
63,467
54,979

377,733
384,073
%9,&4
48,157

n2,457
94,18n

&,,w2
167,343
99.347

5.279.W.

538,4)2
390,260

21.102

949,573

16.E13

16.813

$ 6.245,948

5.298,013

616,9r7
370,130

20.E55

1,007,968

23.428

23,428



THE SAFECENIER U. IIIC.
SUPFLETEI|TARY SCI{EDTJLE OF FUI{CTIO{AL EXPEIISES

FOR 
'I{E 

I.EAR EI{OED OECEXBER 3I.2OI7
IU'IIH OOTPARAIIVE TOIALS FOR 2OI'I

Suadlma.nld tdt

SabfrGg
Emdoyc. b.ncfitt
Frayrolta.!

Td parlclnal c6t3

Suildlng rrnt
frfi8itio.ial tn Jng rant3
Food $d dhm.raa6
Co.thr!n6, d'F3 ard suba€ripoons
56Hfitc
kr.ltfrcc
CorqrbnB
B.d d.bt
FroEtrlp and 9.lnt.rO
Oficc cqlOrst mdn!ilnca Jld rqr-!
Ofic.

Taaaolul end communlcdir!
Trdd Jrd spddng a.rgaganats
Progr.n suppli.s
hyrol lba3
Inbr6t
Eank and otlra. sawlce cfiarla3

Orp.3d.lbn

Totel apansa3

NoGRcktarnid
and Oom€lic

VloLnca

3 918,034
E6.514
n.o79

'r,081.857

137,967

3,642
30,8tr!

20.ru
20,783

r3280
r3,066
9217
7,579
7,001

1.5E5

3,696
2,94
2.18

r.386.216

14.116

3 1.4(n.3i2

Comnity
Ed.Ealion

I 3a3,737
30.519
27.1Q.

38r,438

48.66i!

I 1.064

10,80

7.gJ
7,W

4,6&t
4.007
3261
2,673
2,469
5,460
9,4it5
r,300
1,09E

757

5B.r7B

4.978

-:-@

Raga and
SartJal Aslault

3 316,650
3A,679
29,r05

4@,{t4

52,096

12,7@
il,650

7&2
7,U7

5,0r5
4,94
3.492
2,&.
2,U
3,379

1,39ti
1.112

5462r6

5.330

3 531.546

LGJ

t s37,s36
50,675
.l{t.i32

633,34i)

80,784

23,103
18,066

r8.841
12,109

7,fn
7,650
5'/|r5
4,137
4.099
4,W.
1,841

2,1t
1,7i21
1258

820.712

8265

3 &|5.O5t

S.b
Hofit

3 3E6263
36,@
32.599

457.r16a

5E,3rn

t 1.798

fi,133
98,5m
8.783
8,790

2125,'
5,6t6
5,526
3,911
3105
,,:t

1.5d1
1245

908

7!r,097

5.9m

I 707,0G7

Transitional
Hossho

3 1@,956
10271
9.1€

r28,375

r6,37.
142,197

1,92
3,e61

2.465
2,6

1,576
1,561

I,OgE
099
8ll1

4,405

tl:!g
349
2s5

3t1..183

1.675

I 313.rs8

Childlln!
Pr€gramg
md PKI

s 8i19,58r
78,205
69.653

977,4i8

124,673

30.380
27,873

r8,766
r8,7t0

12,m
1r,807
E,356
6,E'E
6,97
8,53t

1r,919
3,330
2,600
1.941

r271.679

12,15

3 1284.4!5

Totd
Proalm

t 3,45a,757
325,496
2E9,EgE

4,068,r9'

518,$7
r€,197
r28,0a2
il4,fi6
98,54
84,888
7t,r84
21,252
49,946
ttg,1 ttl
3,780
2E,5G
26,332
27,&
z3,25
13.890
il,072
8,078

5'526.656

53,090

-t-ggg3g

litanagGfliaart
arid Gcncrrl

t 3a(r,086
30,231

_?c!49_
3n,u2

.l8,'194

1.514

?b
7,29

4,030
/t,56/+

3,230
2,U7
2,45
1,095

't291
i,(n8

750

463.753

4.90r

3 {68.684

FLndrabim

3 93,836
8,8.16
7.E71

110,50r

11ry

4/(}

z.in
2,124

36,640
r,35t
1,3S

945
n5
716
5r5
480
378
300
20

17i2.gS

1.443

3 174.{t8

m17

3 3,8872?9
9,5'n
3c4,7V2

4,556,553

58r,ist
112,197
128,U2
fi6,073
$,5e
94,265
87,518
57.87'2
5q9,l2
55'04r
38,955
3r,925
29,4S
a,w,
23,705
15,568
1a4@
9.018

6.r63.404

59.a6a

3 6.U.@

2016

I 3,@,169
38,1,569
340,858

4,557,596

589,3ff)
324,384
95,r38
m2{6

1t2,606
73,518

10/.,U7

54.484
60248
23,632
74,68it
a2Q
27,19,
16,4@

t5,3&l
28.19

0150.34r

57.r68

3 0.315.509

Sra eJdib/s raporl cr ruopacnant|'y hlbmdion.
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NawrockiSmith
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
The Safe Center Ll, lnc.:

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Sfandards issued by the Comptroller General of the United States, the financial statements of The
Safe Center Ll, lnc. (the "Organization"), which comprise the statements of financial position as of
December 31,2017 and2016, and the related statements of activities and changes in net assets,
and cash flows for the years then ended, and the related notes to financial statements, and have
issued our report thereon dated April 17 , 2018.

lnternal Control Over Financial Reporting

ln planning and performing our audit of the financial statements, we considered the Organization's
internal control over financial reporting ("internal control") to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control. Accordingly, we do not express an opinion on the effectiveness of
the Organization's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, misstatements on a timely basis. A material uveakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity's financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Compllance and Other l5attet:

As part of obblning reasonable assuranoe about whether the Organization's financial statemenb
are free from matErial misstratsnent, we performed tesb of its compliance with certraln provlslons of
hws, regulations, contracts, and grant agreements, nonoompliance with wlrich could haw a dirsd
and material efisct on he determination of financial statement amounb. Houpwr, providing an
ofinion on compliance with those provisions was not an obJecdve of our audit, and accordingly, we
do note)er€ss such an opinion. The results of ourtesb disclosed no instiances of nonoompliance or
other matters that am required to be reported under Government Auditing Sfandards.

Purpose of thls Report

The purpose of this report is solely to describe the scope of our testing of intemal conhol and
compliance and the results of hat testing, and not to provide an opinion on the efiecffveness of the
Organization's intemalconfioloron oompliance. This report is an integralpartof an audit performed
in accordance with Government Audtting Slandards ln considering fie Organization's intemal control
and complianoe. Acoodingly, this communication is not suitable for any other puryose.

Melville, l,lew York
April 17,2018 ft*,*Ll;*LL?
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